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9th WARD ALDERMAN ANTHONY A. BEALE CALLS FOR HEARINGS ON COMCAST CORPORATION’S LATEST CABLE RATE INCREASE
City council-introduced resolution says increases are “unnecessary”

The Chicago City Council accepted a resolution, sponsored by Alderman Anthony A. Beale, 9th Ward, which requires Comcast Corporation to explain to city officials its reasons for hiking cable rates for the third consecutive year in 2004.
The resolution, introduced January 14, 2004, calls for the City Council’s Committee on Finance to conduct “one or more hearings into the financial justification for the rate increases imposed by Comcast Corporation.”  Ald. Beale, a member of the Committee on Finance, said no hearing date has been set.
Ald. Beale said many 9th Ward residents and businesses still can not get high-speed Internet access that Comcast provides in other parts of the city but yet they are being forced to pay Comcast’s higher rates.  “Comcast claims that the rate increases are necessary to build out its high-speed Internet service. However, many Comcast subscribers can not or do not wish to use it, yet they are forced to subsidize the cost,” said Ald. Beale.
According to the resolution, Comcast imposed a 6.1% price increase on its standard cable package for subscribers in Chicago for 2004.  The increase follows a 4.9% hike in 2003 and a 3.0% hike in 2002.  By contrast, the Consumer Price Index rose only 1.8% and 2.4% in 2003 and 2002, respectively.

-more-

“The reasons Comcast offers to justify the latest price increase are dubious at best: a so-called need to hire additional vice presidents because of Comcast’s takeover of AT&T Broadband cable operations, and technology upgrades and line improvements,” the resolution reads in part.
The text of the resolution can be found in the News Room section on Ald. Beale’s Website, www.ward09.com.
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